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To: Mr. D. Wayne Hedberg:

call with any questions.

Thanks, Bruce

Here Is the letter conceming the Cedar Springs Gypsum Mine that we have

discussed. It was not maliled earfier like | had thought. After several phone calls, |

- finally regeived a draft copy last week. After providing some additional information this
- copy arrived by mail today. It was mailed by Mr. Snyder’s office on the 15", Please

RECEIVED

NOV 2 0 2001

DIVISION OF
OlL, GAS AND MINING
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HOWARD, LEWIS & PETERSEN, P.C.

ATTORNEYS AND COUNSELORS AT LAW
120 East 300 North Street
Post Office Box 1248
Provo, Unah 84603

; Telophooe: (801) 373-6345
AN ' ! Facsimlle: (301) 377-4991

. D David Lambert E-Mail: Last pame First inidal@hipamomneys.com
v .- Leslie W. $laugh [Bxample; HowardJ@hipsttorneys.com]

Fila No,

November 1§, 2001

* Dale M, Dorius, Esq.
29 South ghln Street
“Brighim City, UT 84302

“ Celdar Springs Ranch Corporation
++  ¢/o Dale M. Dorius
4, P..0, Box 895
. Brigham City, UT 84302 |
' TR Re!-. DE Industries (Bruce Bvans and Craig Dansie) v. Cedar Spﬁp#é Ranch

+ - Dear Dale; .. °

RN Onga’pproximately July 25, 2001, we conversed concerning the Gypsum sales contract .
-, between Cedar Springs Ranch and DE Industries (Bruce Evans and Craig Dansis). As you may. - -

i1 - vecall, my clients paid you the sum of $75,000.00 for all rights to a gypsum deposit that was = ..
" putportedly owned by your company Cedar Springs Ranch. : R

Paragraph 3 of the Gypsum Sales Contract provides as follows: “Seller represents it hiis

* legal title to said property, full authority to sell said gypsum deposit, and that said gypsum
‘cposit-2hgll be-sold-by bill of sale free and clear of any adverse claims of syety natwe god ..

A qj:ﬂpﬁon whatsoever." Similar language is contained in paragraph 6 of | e __ ]

s, |

| -As]indicated to you in July, my clients have been informed by relativeg of the Mary.L. . -
i “Pierce ¢state, including Owen Pierce and the husband of Lucille Pierce Shepherd, that they, in :
~.fact, aty the owners of the minera] rights, including the gypsum deposit that 'my clients have - -
. -been mining, The Pierce and Shepherd families have produced a copy of a Quit Claim Deed - .
. from Qwen Pierce and Lucille Pierce Shepherd as trustees for Mary L. Pierce which clearly - -
. Tesérves to them at least 80% of all of the mineral rights associated with the property. A-copy :

- of that Quit Claim Deed is enclosed for your reference. Earlier cominunication and

. - comrespondence from my clients to you has failed to resolve the matter, -
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NI 'My clients believe that they have paid for something that you had no right to sell them
+ . They have trled to figure out some way to resolve the situation because the gypsum deposit is .
/. important to them and to their business, but they have been unable to do so. .

., - Accordingly, my clients believe that the only resolution to the problem is to have 0w,
.- refund their original purchase price along with paying some of the incidental damages that DY
b hn?e incurred. In that regard, my clients would request the following: A

WhE oo 1, That you immediately refund to them the amount of $75,000.00, together with
interest thereon at the legal rate of 10% per annum (see UCA § 15-1-1(2)) from Mpy. 7,.A995
fh Wag the date of the contract and the date of their payment to you.

oo i

i: ;2" My clients have had to purchase rights of way to the property 1 order to obtaln. .

ficgess to the gypsum mine. They paid the sum of $1,000.00 to Jack G. Madsen of Gunnison,

-Utyh dn September 13, 1999, and an additional $1,000.00 to Kim Madsen of Manti, Utsh on.
ry %-2000 in order to obtain rights of way and access to the property, Copies of the., .

rf of Understanding reached with Jack G. Madsen and Kim Madsen are ¢oclosed for your.

' 43, - My clients have been required to post a $30,000.00 reclamation bond with the
e Of Utah, They hereby request that you obtain the bonds release and then reclaim

jemaify them for all costs of the reclamation, and that you assume any costs assaciated w
the bond. - You will also need to assume all of the costs associated with the tnine reclamati
with the State of Utah, or you can pay DE Industries and/or Nephi Sandstone to do |
Jamjation. My clients believe that there are approximately seven acres in which reclamation
¥ 15 to be completed, and that the cost of reclamation will be approximately $15,000.00 tot4},
¥ ' ecven though they have have been required to post a $30,000,00 bond. G

4. My clients request that you reimburse them for the cost of the bond premium, N

13 §840.00 through the present year. -

£3,. 1.+ My clients have made certain improvements and have provi,de.t[_j  CRIAIn. &)

10 the roadway in and out of the mine. They would propose washing thoge fmproy

tha vidue of approximately 3,000 tons of gypsum that they have removed from the i

Words, the value of the gypsum they have removed equals approxin afely the value of

improvements that they have made to the road. They would, however, .want you to. -

munify and hold them harmless from any and all claims which the Mary L Plerce estate or

: Piegce/Shepherd families may make against them for the value of any gygsum which has’:
L blo;el&r}m)yqd by my clients prior to the time that they were notified of the jerce/Shepherd.

clam, : i IR
- - 6. My clients would agree not to pursue any loss of profits claim against you or Cedar
g prl'ings Ranch. ' .' '

s oy
v
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- My clients request that you reimburse their payments, accrued interest, right o

;v:y z%gfhases bond premium and resolve the reclamation bond issue by no later than chmbm: .

Please review this matter at your earliest convenience and get back in touch with mp

soon as possible so that this rather unpleasant situation can be resolved witbout amr
ﬁ‘ﬂculdes.

' Pledbe feel free to call me if you have any questions,
vel'y u'uly Yours, Lk
HOWARD, LEWIS & PETERSEN

fd‘d’“‘@v/f/

Craig M. Snyder
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Letter of Understanding

! This lotter of understanding is made between Nephi Sundstons Corporation, of Nephl, -
3~ Ntah a8d Jack G. Madsen, of Gunnison, Utah, Addresses for both parties to'this ¥
+2 “agreement are listed below.

Nephl Sandstone Cotporation Jack G. Madsen
1250 North 200 West P. O. Box 908 . o .‘
P O Box 137 Gunnison UT 84634 ~ i 8t
., . Nephi UT 84648
P (435)623-2332

wd Nophi Sandstone Corporation check #2778, in the amousit of §) X
# amount paid by Nephi Sandstone and received by Jack G. Msdsen, e pariar Yo -3
§ Agteemont mutually agree that Nephi Sandstone Corporstion is given thenghtdo - - ...
% maintain and utilize a road across property owned by Jack G. Madssn and Muy
sen more particularly described a3 follows: S i

RN ‘ﬂnﬁ‘bﬂh side of the following described parce! « Beginning at a point 12 Chalrs Bast of . ;.
" 1.~ ¥he fioRkwest Corner of the Southwest 1/4 of the Northwess 1/4 of See;-15, 1168, R1 ..
© 1 W, SLM. Thence South 10.24 Chains, Thence East 8 Chains, Thence Northelgtarlytoa
i l‘oln;” 18 Chains East of the Point of Beginning, Thence West of 23,18 -oAlny to the - . N

3" -point of beglnaing. Contalning 16.02 acres. Tax ID No, XD4368-1. Y

. Q‘Mi '.8?1 799 Dated: 7. / Z:ZZ

: Nephi Sandstone Corporation

(R Qd Ate two copies of the same letter of understanding. Please sign:bq,t&'ﬁ%ig& e
', Aetalg one copy for your records, Retur one copy for the records of Nepht Sandstonein’ -
.1 the'endlosed envelope. A
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LETTER OF UNDERSTANDING

e

{ -}'if'l‘hiilcttor of understanding is made betwsen Nephi Sandstone Corporation, of -
‘Nechi, Utah and Natasha R. Madsen, of Mantl, Utah, which Kim Madsen of - .-

w .Mand},.Utsh (s the administrator. Addresses for both parties 10 this sgreemerit -
7. " e listed below, P omont

Nephi Sandstone Corparation Kim Madsen .
.. 1260 North 200 West 340South 400 West . i
S P.0. Box 137 Mant, UT 84842 .. b
o Nephi UT 84e4p 4358351791
; 435-62,3‘233‘2

44 Neph! Sandstone Corporation check #2867, In \h?,
{h this amount pald by Nephi Sandstone and recolveq.
Arties to this agreement mutusliy agree that Neph) Safd
lon 18 Biven the right to construct, maintain, and utilize & read,
ey OWIel by Natasha R, Madsen and administered by Kim Madsen.
$ Wil be conetructed and maintained by Nephi Sandstone to limit publiec - ..
D8 10 the Madsen property. Whaen this gate s complsted a key Wil be -
aad to Kim Madsen for access to the ciased property. Property lsmore
rly described as follows: S

ing the Northeast corer of Lot 8 and further described in Jush Gounty
K6t Book 382, page 743 as, The south half of lots 4, 5, and 8 of Bection ' -
% Township 16 South, Range 1 west, Salf Lake Base and Meridiar, .

%ﬂ& 'Dltad:é“é - & () B 5

| ’;’:_h}l;nditom Corporation

/)

Klfn Madsen -

I.,,

G %)

9 H, Evafie

N are two copies of the same letter of understanding. P!

i
, Relain one copy for your records. Retum one copy for th pds
Sandstone in the enclosed envalape. | -



